CONFIDENTIAL
TEX.SB/1054"

*GENERAL AGREEMENT ON
TARIFFS AND TRADE | 23 November 1984

Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Report on the Matter Referred to the TSB under Article 11:4

India/United States

Note by the Chairman

Attached is a communication received from India, the letter addressed
. to the United States by the Indian authorities, concerning Categories 445
446 and 334, which had been the subject of TSB review under Article 11:4.

1For the TSB review see COM.TEX/SB/978. See also TEX.SB/1022 for a
report by the United States under Article 11:8.
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PERMANENT MISSION OF INDIA
i TO THE UNITED NATIONS OFFICES
9, RUE DU VALAIS
1202 GENEVA
TELEPHONE : 32 08

No .GEN/PMI/203/5/84 |
IREG 1 4 NOV 1984
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Cabinet of DG
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Dear Mr. Ambassador,—: > —ivs i i
: 7/

November 13, 1984

I am forwarding a copy of a self-explanatory
letter that has been addressed by my authorities to
the Embassy of the United States of America in New
Delhi regarding categories 445, 446 and 334 which have
been the subject of reference by India under
paragraph 4 of Article 11 of the TSB. I would be
grateful if the contents of this letter could be brought
to the attention of the members of the Textiles
Surveillance Body.

Please accept, Mr. Ambassador, the assurances
of my highest consideration.
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N K Sabharwal 7% feesit-110011
Joint Secretary : GOVERNMENT OF INDIA
Tels 374192 MINISTRY OF COMMERCE

(Department of Textiles)
NEW DELHI-110011

No!1126Z84-EP‘T&Jz~I 6th November, 1984

Dear Mr Kenney,

Please refer to your letter dated 20th Sept.1984
regarding consultations on Categories 445, 446 and
334.

2. The Government of India has noted uith satisfaction
the decision of the Government of the United States of
America to withdrav ths request for consultations and
quota restrictions for Categories 445 and 446 in response
to the recommendation of the Textile Surveillance Body.
Covernment of India is, however, dissppointed that the
Government of the United States of America has not
accepted in full the recommendations of the TSB by not
agreeing to rescind the consultation call and the
restraint on Category 334. The unanimous recommenda-
tion of the TSB is clear eand categorical that the

United States rescind the restraints on all the thrse
categories. The recommendation was based on a full end
detailed consideration of the case presented by both

the sides uith reference to the then svailabls information
and market data as also the status and trade-inhibiting
effect of the Group=I1 limit. Any fresh data collscted
and considered after the TS8 had made its recommendation
is, theresfore, not relsvant. Government of India is of
the visy that if a situation of market disruption or
rsal risk thereof has been perceived by the Government
of the United States of America in the light of any
fresh data, the appropriate course would be to first
rescind the current restraint on catsgory 334 and then
ssek fresh consultations on the basis of neu data and
other relevant specific factual information in terms of
Annex 'A' of the MFA.

3e However, without prejudice to the foregoing
position, the Government of India is willing to enter
into fresh consultations in responss to the request

by the Government of the United States of America, As
the 758 in its recommendation has, among other things,
taken into account *the status and trade inhibiting
effect of the Group-Il limit', the Government of India
considers it necessary that the proposed consultations
also cover the GCroup-Il limit.
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4. This acceptancs of the invitation to consult
is without prejudice to the view that the TSB might
take on the response of the Government of the United
Statss of America regarding Category 334 made in the
7SB mesting of the 15th October, 1984 and the rights
of ths Government of India under the MFA and its
Protocol of Extension of December, 1981,

A copy of this letter is being forwarded to
Chairman, Textile Surveillance Body.

Yours sincerely,

1\"\1suhkpjh(*(‘

(N K SABHARWAL)

Mr GCeorge R. Kenney,

Counsellor for Economic Affairs,

Embassy of the United States of America,
NEVW DELHI




